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A Bill for an Act entitfed: "An Act estabfishing the school

funding interim committee; requiring the committee to conduct a

study of the educational needs and costs related to the basic

system of free quafity public elementary and secondary schools;

providing for committee membership; requiring issuance of a

report; appropriating $250,000 from the generaf fund to the

legislative services division for support of the committee and

any contracted services; and providing an irnmediate effective

date; and providing a termination date."

Be it enacted by the Legislature of the State of Montana:

NEW SECTION. S€ction 1. School funding intorj.l! co@ittee -

(1) There is a school- funding interim commj-ttee. Pursuant Lo 20-

9-309 (5) , the committee shaLl:

(a) conduct a study to reassess the educational needs and

costs related to the basic system of free quafity public

elementary and secondary schools; and

(b) if necessary, recommend to the 65th legislature changes

to the state's funding formufa.

(2) In conduct j-ng the study, the committee may:

(a) review the work and concfusions of the quality schools

interim cornmittee estabfished in 2005.'
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(b) review how the state's education funding poJ,icy has

evolved as a resuft of litigation;
(c) consider any recommendations provided by other interim

or standing legislative committees;

(d) seek input from representatives from the board of public

education, the office of public instruction, the governor's

office, private organizations, professionaf educators, schoof

trustees, and members of the pubfic;

(e) consider the state's existing and projected financial

resources as weIl as the needs and concerns of Montana taxpayers;

(f) authorize research and studies to be conducted by

reputable and reliable experts in the public or private sectorsi

and

(g) request research and analysis from the legislative

fiscal- division, the office of public instruction, the department

of revenue, and any other state agency or entity that maintains

information or data refevant to the study.

(3) The members of the committee are:

(a) four mefibers of the house of representat ives, two from

each party, appointed by the speaker of the house in consuftation

with the house majority leader and the house minority leader;

(b) four mem.lcers of the senate, two from each party,

appointed by the president of the senate; and

(c) as ex-officio, nonvoting members:

(i) the presj-ding officer of the board of pubJ-ic education

or the presiding officer's designee,'

(ii) the superintendent of publj.c instruction or the
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superintendent's designee; and

(iii) the governor or the governor's designee.

(4) The coruni.ttee shaLl sel-ect its presiding officer from

among the voting members at the first meeting of the committee.

(5) The committee is attached for administrative purposes to

the J-eglslative services division.
(6) On or before September 15, 2016, the comrnittee shall

issue a report on the committee's f j-ndings and recommendations.

NEW SECTION. Section 2. Appropriation. There is

appropriated S250,000 from the general fund to the legislative

services division for the biennium beginning July l, 2015, to

support the activities of the committee and any contracted

services the corunittee considers to be warranted.

NEW SECTION. Section 3. { etandard} Effective dats. [This

actl is effective on passage and approval'

NEW SECTION. Section 4. ( standard) Temination. [This act]

terminates .Iune 30, 2017.

-END-

{Name : Pad Mccnacken
Title : Legislative Research Analyst
Agency: LegislativeServicesDivision
Phone : 406-444-3595
E-Maif: paclmccrackenGmt . gov )
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A Bill for an Act entitfed: "An Act estabfishing the school
funding interim committeei requiring the comnittee to conduct a

study of the educationaf needs and costs related to the basic
system of free quality public efementary and secondary schoo1s,.
providing for comrnittee mernbership; requiring issuance of a
report,' appropriating $250,000 from the genera_l fund to the
legislative services dlvision for support of the committee and
any contracted services,. and providing an immediate effective
date; and providing a termination date.,,

Be it enacted by the Legislature of the State of Montana:

NEW SECTfON. Section 1. School funding interin co@ittee.
(1) There is a school funding interim comrnittee. pursuant to 20_
9-309 (5), the committee shalf:

(a) conduct a study to reassess the educationa-l needs and
costs re.Iated to the basic system of free qua-tity pubJ.ic
efementary and secondary schools,. and

(b) if necessary, recommend to the 65th legislature changes
to the state's funding formula.

(2) The members of the committee are:
(a) four members of the house of representat i ves, two from

each party, appointed by the speaker of the house in consultatlon
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with the house majorlty leader and the house minority leader;
(b) four members of the senate, two from each party,

appoj-nted by the president of the senate; and

(c) as ex-officio, nonvoting members:

(i) the presiding officer of the board of pubLic education
or the presiding officer's designee,,

(ii) the superintendent of public instruction or the
superintendent ' s designee; and

(iii1 15g governor or the gove.rnor's designee.
(3) The committee shal-f sefect its presiding officer from

among the voting members at the fi-rst meeting of the cornmittee.
(4) The corunittee is attached for administrative purposes to

the fegisfat.ive services division.
(5) On or before Septerber L5, 20L6, the cornmittee shal-I

issue a report on the committee's findings and recomnendat ions .

NEW SECTION. Section 2. APpropriation. There is
appropriated g250,ooo from the general fund to the tegisrative
services divisj.on for the biennium beginning JuIy 1, 2Oj-5, to
support the activities of the corunittee and any contracted
services the committee considers to be warranted.

NE[tt SECTfON. Section 3. { standard} Effective date. lThis
actl is effective on passage and approval.

NEW SECTION. Sectioa {. { standlrd} Te:.ainatioa. [This act]
te.rminates June 30, 2017.
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-END-
{Name : Pad Mccracken
Title : Legislative Research Analyst
Agency: Legisl-atj-veServicesDivision
Phone : 406-444-3595
E-MaiI : padmccrackenGmt . gov )
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A BiIl for an Act entitled: "An Act establishing the school

funding interim committee; requiring the cornnittee to conduct a

study of the educational- needs and costs related to the basic

system of free quality public elementary and secondary schools,'

providing for corunittee membership; requiring issuance of a

report; appropriating $250,000 from the general fund to the

Iegislative services division for support of the committee and

any contracted services; and providing an immediate effective
date,' and providing a termination date."

Be it enacted by the Legislature of the State of Montana:

NEW SECTION. S€ction 1. School funding interin comittee.
(1) There is a school funding interim corunittee. Pursuant to 20-

9-309 (5), the corunittee shaLl:

(a) conduct a study to reassess the educationaf needs and

costs related to the basic system of free quality public

elementary and secondary schools,' and

(b) if necessary, recommend to the 65th Iegislature changes

to the staters funding formu.Ia.

(2) In conducting the study, the committee may:

(a) review the work and conclusions of the qual-ity schools

interim committee establ-ished in 2005;
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(b) review how the state's education funding policy has

evolved as a resuft of litigation;
(c) consider any recommendations provided by other interim

or standing legislative conunittees;

(d) seek input from representatives from the board of public

education, the office of public instruction, the governorrs

office, private organizations, professional educators, school-

trustees, and members of the public;

(e) consider the state's existing and projected financial-

resources as welI as the needs and concerns of Montana taxpayers;

(f) authorize research and studies to be conducted by

reputable and ref iabl-e experts in the public or prj.vate sectors;

(g) request research and analysls from the legisfative

fiscal division, the office of public instruction, the department

of revenue, and any other state agency or entj-ty that maintains

information or data reLevant to the study; and

(h) consider topics of previous studies, topics explored by

previous interim committees, and topics brought fo.rward by the

public, including but not Iimited to:
(i) schoof district fund structure;
(ii) schoof funding revenue sources;

(iii) schoof transportation;
(iv) the cost of changes to school accreditation standardsi

(v) preschool program funding,

(vi) expanding school choice opportunities for parents and

students i

(vii) federaf funding for schools;
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(viii) increasing flexibility for schooL districts;
(ix) equity in revenue capacity among school districts;
(x) increasing utilization of digital learning;

(xi) special education fundingi

(xii) the role of permissive and voted levies;
(xiii) the impacts of athfetics on schooL funding;

(xiv) medical- insurance costs for school district

employees; and

(xv) the impact on school funding resulting from tax

increment finance districts and tax abatements.

(3) The members of the committee are:

(a) four members of the house of representat ive s, two from

each party, appointed by the speaker of the house in consultation

with the house maiority Ieader and the house minority leader;

(b) four members of the senate, two from each party,

appointed by the president of the senate; and

(c) as ex-officio, nonvoting members:

(i) the presiding officer of the board of public education

or the presiding officer's designee;

(ii) the superintendent of public instruction or the

superintendent ' s designee; and

(iii) the governor or the governor's designee.

(4 ) The committee sha.I], sef ect its presiding of f icer f rom

among the voting members at the first meeting of the committee.

(5) The cornmittee is attached for administrative purposes to

the legisfative services division.
(6) on or before September 1'5, 2016, the corunittee shall
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issue a report on the committee's findings and recommendations .

NEW SECTION. Sectioa 2. Appropriation. There is
appropriated $250,000 from the general fund to the Iegislative
services division for the biennium beginning July 1, 2015, Lo

support the activities of the committee and any contracted

services the corunittee considers to be warranted.

NEW SECTION. Section 3. { gtandard} Effective &te. [This

actl is effective on passage and approval.

NEW SECTION. Section 4. { gtaadard} Teraination. lThis act]

terminates June 30, 2017.

- END -
{ llame : Pad Mccracken
Title : Legislative Research Analyst
Agency: Legisfative Services Dj-vis ion
Phone : 406-444-3595
E-Mai1 : padmccracken@mt. gov )
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A Bi-ll for an Act entitfed: "An Act establishing a school funding

interim commission,' provlding that the commission is formed at

Ieast once every ten years; requlring the commission to conduct a

study of the educatlonal needs and costs related to the basic

system of free quafity publ1c elementary and secondary schools,'

providing for commission membership and staffing; requ.iring

issuance of a report; amending section 20-9-309, MCA; and

providing an immediate effective date."

Be it enacted by the Legislature of the State of Montana:

NEWSECTION.Sectionl.Sehoolfundinginteri.ocomission.
(1) There is a schoof funding interim commission that must be

formed during the 2015-2016 interrm and at feast once every ten

years foJ,Iowing pursuant to 20-9-309, MCA. The commission shaII:

(a) conduct a study to reassess the educational needs and

costs related to the basic system of free quality public

elementary and secondary schools; and

(b) if necessary, recommend to the following legislature

changes to the state's funding formula.

(2) In conducting the study, the cornmission may:

(a) review the work of previous studies and commissions;

(b) consider recommendations and topics provided by other
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interim or standinq tegislative cornmj-ttees;

(c) review how the state's education funding policy has

evol-ved as a result of lj.tigation;
(d) seek input from representatives from the board of public

education, the office of public instruction, the governor,s
of f j-ce, private organizations, professional educators, school
trustees, and mernbers of the public;

(e) consider the state's existing and projected financia-L
resources as well as the needs and concerns of Montana taxpayers;

(f) authorize research and studies to be conducted by
reputable and refiable experts in the public or private sectors,.
and

(g) request research and analysis from the legislative
fiscal- division. the office of public instruction, the department
of revenue, and any other state agency or entrty that maintalns
information or data rel-evant to the study.

(3) The members of the conmission are:
(a) six members of the house of repre sentat ive s, three from

each party, appolnted by the speaker of the house in consultatlon
with the house majority leader and the house minority leader;

(b) six members of the senate, three from each party,
appolnted by the president of the senate;

(c) four members of the public to be appointed as follows:
(i) two pubJ-lc members appointed by the speaker of the house

with the consent of the house minority leader,. and

(ii) two public members appolnted by the president of ttre
senate with the consent of the senate mino.rity l-eaderi and
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(d) as an ex-officio, nonvoting member, the governor or the

governor ' s designee.

(4) The comrnission shalf select its presiding officer from

among the voting members at the first meeting of the commission.

(5) The commi.ss j-on is attached for administrative purposes

to the legislative services division and the legislatj.ve services

divlsron shaIl provide sufficient and appropriate support to the

commission in order that it may carry out its statutory duties,
within the Iimitatj-ons of legislative appropriations.

(6) The commission is staffed by the Iegislative services

division. The legislative fiscal analyst shall assign staff to

assist the commission.

(7) The commission shalf i.ssue a report on the commission's

findings and recommendat ions, including any draft legislation for
amending the state schoof funding formula by no later than the

15th of September preceding the next regular legislative session.

Section 2. Section 20-9-309, MCA, is amended to read:

.'20-9-309. Basic syeten of free quality public elenentary

and secondary schools defined -- identifying educationally

relevant factors -- establishment of funding for:nuJ.a and

budgetary structure -- Iegislative review, (1) Pursuant to

Article X, section 1, of the Montana constitution, the

legislature is required to provide a basic system of free qual-ity

public efementary and secondary schools throughout the state of
Montana that wj-lf guarantee equafity of educational- opportunity

to alf .
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12) As used in this section. a ,'basic system of free
quality public elementary and secondary schools" means:

(a) the educational program specified by the accreditation
standards provided for in 20-j-1LL, which represent the minimum

standards upon which a basic system of free quality public
elementary and secondary schools is buift,.

(b) educational programs to provide for students with
spec i a J, needs, such as:

(f) a child with a disabiliry, as defined tn 2O-j-40j,;
(ii ) an at-risk student;
(iii) a student with l-imited English proficiency;
(iv) a chil-d who is qualified for services under 29 U.S.C.

794; and

(v) gifted and talented children, as defined in 20-7-901;
(c) educatj-onal programs to impfement the provlsions of

Articl-e X, section l(2), of the Montana constitution and Titfe
20, chapter 1, part 5, through development of curricufa designed

to integrate the distinct and unique cufturaf heritage of
American Indians anto the curricula, with particular emphasis on

Montana f nd.ians,.

(d) qualified and effective teachers or administrators and

qualified staff to implement the programs in subsections (2) (a)

through (2) (c);

(e) facilitles and distance learning technologies
associated with meet j-ng the accreditation standards;

(f) transportation of students pursuant to Title 20,

chapter 10;
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(S) a procedure to assess and track studenL achlevement in
the programs established pursuant to subsections (2)(a) through
(2) (c); and

(h) preservation of local control of schools in each

district vested in a board of trustees pursuant to Articfe X,

section 8, of the Montana constitution.
(3) In developrng a mechanism to fund the basic system of

free quality public efementary and second.ary schools and in
makrng adjustments to the funding formula, the legislature shalf,
at a minlmum, conslder the following educationally relevant

factors:

(a) the number of students in a district,.
(b) the needs of isolated school-s with low popufation

dens ity;
(c) the needs of urban schools with high population

dens it y,'

(d) the needs of students with special needs, such as a

chil-d with a disabrlity, an at-risk student, a student with

Limited Engli-sh proficiency. a chil-d who rs quafified for
services under 29 U.S.C. 794, and glfted and tafented children;

(e) the needs of American Indian students,' and

(f) the ability of school districts to attract and retain
qualified educators and other personnel.

(4) By JuIy 7, 20A'7, the legisl-ature shaLl:

(a) determj-ne the costs of providing the basic system of
free qual-ity public elementary and secondary schools;

(b) estab.Iish a funding formula that:
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(i) is based on the defj.nition of a basic system of free
quality public elementary and secondary schools and reffects the
costs associated with providing that system as determined in
subsection (4 ) (a) ;

(ii) alfows the legislature to adjust the funding formufa
based on the educationally relevant factors identi-fied in this
section;

(iii-) is self-executing and includes a mechanism for annua-l

inf l-ationary adj ustments ;

(iv) is based on state l-aws;

(v) is based on federal education laws consistent with
Montanars constitution and laws; and

(vi) distributes to schoof districts in an equitabre manner

the state's share of the costs of the basic system of free
quality pub1lc elementary and secondary schools; and

(c) consofidate the budgetary fund structure to create the
number and types of funds necessary to provide schoor- districts
with the greatesL budgetary flexibility while ensurlng
accountabifity and efficiency.

(5) At feast every 10 years @, the
legisfature sha 1l:-

form the s choo l
funding interim commission pursuant to Isection 1l for the
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purpose of reassessing the state's school fundinq formuf a.,,

{fnternal References to 2A-9 309:
20-9-328 90-6-8A3 90_6_811 |

NEW SECTION. Section 3. {stan&rd} Cod.ification
instructj.on. Isection 1] is intended to be codified as an

integral part of Tit1e 5, chapter 5, part 2, and the provisions
of Titfe 5, chapter 5, part 2, apply to [section 1].

NEW SECTION. Section 4. ( standard! Effective date. lThis
actl is effective on passage and approval.

- END _

{Name : Pad Mccra cken
Title : Legisfative Research Anafyst
Agency: Legistativeserv.icesDivision
Phone : 406- 4 4 4-3595
E-Maif : padmccra cken@mt . gov )
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